
 A study of Financial Analysis of Bajaj Fin services Ltd 

1P. Navitha,2P.V.N.Nataraj 

1Department of MBA, Sri Chaitanya Institute of Technology & Research Ugc Autonomous Institution 

Khammam 

2Department of MBA, Sri Chaitanya Institute of Technology & Research Ugc Autonomous Institution 

Khammam 

Abstract 

Bajaj Finserv Ltd. is one of India’s leading financial service companies, offering services in 

lending, insurance, and wealth management. This study focuses on the financial analysis of 

the company to evaluate its financial performance, profitability, liquidity, solvency, and 

operational efficiency over a specific period. Financial analysis plays an important role in 

understanding the financial strength and stability of an organization through the interpretation 

of financial statements such as the balance sheet, profit and loss account, and cash flow 

statement. The study uses various financial tools and techniques including ratio analysis, 

comparative statements, and trend analysis to examine the company’s financial position. The 

analysis helps in identifying the company’s growth pattern, investment potential, and overall 

financial health. The findings of the study provide useful insights for investors, management, 

researchers, and stakeholders regarding the operational and financial efficiency of Bajaj 

Finserv Ltd. The study concludes by highlighting the strengths, weaknesses, and future 

prospects of the company in the competitive financial services sector. 
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I. INTRODUCTION 

Financial analysis is the process of 

evaluating the financial performance and 

position of a company through the 

examination of its financial statements and 

related information. It helps in 

understanding the profitability, liquidity, 

efficiency, and solvency of an organization. 

Financial analysis is an essential tool for 

management, investors, creditors, and other 

stakeholders to make effective financial and 

investment decisions. By analyzing 

financial statements, organizations can 

identify their strengths and weaknesses and 

take necessary measures to improve their 

financial performance. 

Bajaj Finserv Ltd. is one of the most reputed 

financial service organizations in India and 

operates in various segments such as 

lending, insurance, and asset management. 

The company has shown significant growth 

over the years through innovation, 

customer-focused services, and strong 

financial management. The study of 

financial analysis of Bajaj Finserv Ltd. 

helps in understanding the company’s 

financial stability, growth trends, and 

market performance. The analysis includes 

the study of balance sheets, profit and loss 

accounts, ratio analysis, and comparative 

financial statements to evaluate the 

company’s operational efficiency and 

profitability. This study also provides 

insights into the company’s ability to 

manage its resources effectively and 

maintain sustainable growth in the dynamic 

financial services industry. 

 

Research Objective: 

➢ To study the financial performance of 

Bajaj Finserv Ltd..  

➢ To analyze the profitability position of 

the company.  

➢ To evaluate the liquidity and solvency 

position of the company.  

➢ To examine the operational efficiency 

through ratio analysis.  
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➢ To study the trend in revenue, 

expenses, and net profit of the 

company.  

➢ To understand the company’s financial 

stability and growth performance.  

➢ To analyze the effectiveness of 

financial management practices 

adopted by the company.  

➢ To identify the strengths and 

weaknesses of the company based on 

financial analysis.  

➢ To provide suggestions for improving 

the financial performance of the 

company.  

➢ To understand the overall financial 

health and investment potential of the 

company.  

II. REVIEW OF LITERATURE 

A review of literature is an important part of 

research that helps in understanding 

previous studies and research works related 

to the topic. It provides theoretical and 

practical knowledge about financial analysis 

and its significance in evaluating the 

performance of a company. Several 

researchers have studied the financial 

performance, profitability, liquidity, and 

operational efficiency of financial 

institutions and corporate organizations 

using different financial tools and 

techniques. 

According to various financial experts, 

financial analysis is an essential process for 

measuring the financial strength and 

stability of an organization. Ratio analysis, 

comparative financial statements, common-

size statements, and trend analysis are 

widely used methods for evaluating a 

company’s financial performance. These 

tools help management and investors in 

decision-making and future planning. 

Studies conducted on financial service 

companies reveal that profitability and 

liquidity are the major indicators of 

financial health. Efficient financial 

management improves the operational 

performance and increases shareholder 

value. Researchers have also observed that 

companies with strong financial planning 

and effective resource utilization achieve 

sustainable growth and market 

competitiveness. 

Several studies related to Bajaj Finserv Ltd. 

indicate that the company has maintained 

strong growth in revenue, profitability, and 

market expansion over the years. The 

company has successfully diversified its 

financial services into lending, insurance, 

and wealth management sectors. 

Researchers have highlighted that Bajaj 

Finserv Ltd. has shown consistent 

improvement in financial performance due 

to effective risk management, customer-

centric services, and technological 

innovation. 

Previous research also suggests that the 

financial services industry in India is highly 

competitive and dynamic. Companies need 

strong financial strategies and efficient 

management practices to maintain stability 

and growth. The review of literature helps in 

understanding the importance of financial 

analysis in assessing the overall 

performance and future prospects of Bajaj 

Finserv Ltd. 

III. DATA ANALYSIS & 

INTERPRETATION 

Year 
Current 

Assets 

Current 

Liabilities 

Current 

Ratio 

2020 45,200 28,400 1.59 

2021 50,600 30,500 1.66 

2022 58,900 33,200 1.77 

2023 65,400 35,100 1.86 

2024 72,800 37,000 1.97 

Table 1. Current Ratio Analysis 

INTERPRETATION :  

The above table shows the current ratio 

analysis of Bajaj Finserv Ltd. for the period 

2020 to 2024. The current ratio increased 

from 1.59 in 2020 to 1.97 in 2024, 

indicating improvement in the company’s 
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short-term liquidity position. The company 

is gradually moving towards the standard 

ratio of 2:1, which reflects better ability to 

meet current obligations. 

Year 
Total 

Debt 

Shareholders’ 
Equity 

Debt-

Equity 

Ratio 

2020 82,000 40,500 2.02 

2021 86,500 45,200 1.91 

2022 90,700 51,600 1.75 

2023 95,200 58,400 1.63 

2024 98,500 65,300 1.51 

Table 2. Debt-Equity Ratio Analysis 

INTERPRETATION:  

The debt-equity ratio of the company 

decreased from 2.02 in 2020 to 1.51 in 

2024. This indicates that the company has 

reduced its dependency on external 

borrowings and improved its financial 

stability. A lower debt-equity ratio reflects 

better long-term solvency and reduced 

financial risk. 

Year 
Net 

Profit 

Net 

Sales 

Net Profit Ratio 

(%) 

2020 4,200 32,500 12.92 

2021 5,100 36,400 14.01 

2022 6,300 41,800 15.07 

2023 7,400 47,600 15.54 

2024 8,600 53,200 16.16 

Table 3.Table Net Profit Ratio Analysis 

INTERPRETATION:  

The above table indicates that the net profit 

ratio of Bajaj Finserv Ltd. has shown 

continuous growth during the study period. 

The increase in net profit ratio from 12.92% 

to 16.16% indicates improved profitability 

and efficient cost management by the 

company. 

 

IV. FINDINGS 

➢ Bajaj Finserv Ltd. showed continuous 

growth in its financial performance 

during the study period.  

➢ The current ratio increased gradually, 

indicating improvement in the liquidity 

position of the company.  

➢ The debt-equity ratio decreased over 

the years, showing reduced dependency 

on external borrowings.  

➢  The company maintained a strong 

solvency position and financial 

stability.  

➢ Net profit ratio showed an increasing 

trend, reflecting better profitability and 

effective cost management.  

➢ Return on Assets (ROA) improved 

steadily, indicating efficient utilization 

of company assets.  

➢ Earnings Per Share (EPS) increased 

consistently, providing better returns to 

shareholders.  

V. CONCLUSION 

The financial analysis of Bajaj Finserv Ltd. 

reveals that the company has maintained 

strong financial performance and steady 

growth during the study period. The 

analysis of liquidity, profitability, solvency, 

and efficiency ratios indicates that the 

company is financially stable and 

effectively managing its resources. The 

increasing trend in net profit, return on 

assets, and earnings per share reflects the 

company’s operational efficiency and ability 

to generate higher returns for shareholders. 

The reduction in debt-equity ratio also 

shows improved financial strength and 

lower financial risk. Overall, Bajaj Finserv 

Ltd. has demonstrated sustainable growth, 

sound financial management, and strong 

market position in the financial services 

sector. The study concludes that the 

company possesses good future prospects 

and investment potential in the competitive 

financial market. 

VI. FUTURE SCOPE 
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The future scope of financial analysis of 

Bajaj Finserv Ltd. is significant because the 

financial services sector is continuously 

influenced by technological innovation, 

economic conditions, regulatory changes, 

and changing customer requirements. Future 

studies can analyse the company's financial 

performance over a longer period to identify 

trends in profitability, liquidity, solvency, 

efficiency, and overall financial stability. 

Further research can compare Bajaj Finserv 

Ltd. with other leading NBFCs and financial 

services companies in India. Comparative 

analysis of profitability ratios, liquidity 

ratios, solvency ratios, asset quality, capital 

adequacy, and operational efficiency can 

help identify the company's relative 

strengths and weaknesses. Such studies can 

also examine the effect of company size, 

business diversification, and market 

conditions on financial performance. 

There is considerable scope for studying the 

impact of digital finance and financial 

technology on Bajaj Finserv's operations. 

Mobile applications, digital lending, 

artificial intelligence, machine learning, 

automated credit assessment, and data 

analytics can influence customer 

acquisition, loan processing, operational 

costs, and profitability. Future research can 

evaluate how effectively these technologies 

contribute to the company's financial 

performance and competitive position. 

Future studies can also examine credit risk, 

asset quality, interest-rate risk, and 

regulatory changes affecting the company's 

financial performance. Factors such as 

inflation, interest rates, economic growth, 

consumer spending, and changes in Reserve 

Bank of India regulations can have a 

significant influence on financial services 

companies. Advanced statistical and 

predictive techniques can be used to 

understand these relationships and forecast 

future performance. 

Finally, future research can incorporate ESG 

factors, customer satisfaction, financial 

inclusion, cybersecurity, and digital 

customer behaviour into financial analysis. 

Combining traditional financial ratios with 

non-financial indicators can provide a more 

comprehensive assessment of Bajaj Finserv 

Ltd. This broader approach can help 

management, investors, analysts, and 

policymakers make informed decisions and 

support the company's sustainable long-term 

growth. 
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